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south is given in TABLE XLI overleaf.10

The statistics of production and consumption show that in
the north there is a surplus production of about 2,00,000 tons
of which about 1,70,000 tons finds market in the south. In
the tropical region on the other hand there is a deficit of about
2,60,009 tons which is made good by obtaining 1,70,000 tons
from the north and by importng about 90,000 tons from abroad.
The existence of this wide gap between production and con-
sumption acts as an incentive for further developing the sugar
industry in the south. Besides this, certain regions of penin-
sular India like the north-east coast districts of Madras and
Bombay Deccan are in a better position to export sugar to
foreign markets if some outlet is found for Indian sugar in
the post-war period.

On account of superior climatic conditions, the output of
sugar-cane per acre and the recovery percentage are higher
in the tropical region than in the sub-tropical region. The
extent of demand in the local markets is also more favourable
for the sugar industry in the south in comparison with the
north. In spite of these favourable factors the sugar mills in
peninsular India have not been able to raise their production
to satisfy the demand in that region. Two factors have been
mainly responsible for their inability to do so.

First, as pointed out earlier, the cost of cultivation in the
tropical region is comparatively high. The industry is, how-
ever, trying to overcome this obstacle by increasing the output
of sugar-cane per acre. The average yield of sugar-cane per
acre, as shown in TABLE XXXVIII was higher in the south
than in the north even before 1938, and in the case of certain
farms and factories exceptionally high yields were being ob-
tained. In this connexion the Report of the Tariff Board
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